
Common Connection
A quarterly communication for our CommonWealth Community u Summer 2017

Morgan Hill’s Friday Night Music Series – Morgan Hill’s free concert 
series is back for the summer every Friday night though September 1st 
from 6 – 9 p.m. at the Morgan Hill Downtown Amphitheater. 

Come check out the fun and look for our team members handing out 
CommonWealth sunglasses!

For more information, visit www.morganhill.org. 

Branch directory
San Jose u  Silver Creek 
5890 Silver Creek Valley Road

San Jose u  Cambrian 
3075 Union Avenue

Milpitas  u  Milpitas Town Center 
537 E. Calaveras Boulevard

Morgan Hill u  Tennant Station
400 Tennant Station

Morgan Hill u  Cochrane Commons 
1041 Cochrane Road

branch hours
Monday through Thursday
9:00am to 5:00pm

Friday – 9:00am to 6:00pm

Saturday – 9:00am to 2:00pm  
at Cambrian, Morgan Hill-Tennant  
and Milpitas only

Additional CommonWealth ATM 
Good Samaritan Hospital Cafeteria 
2425 Samaritan Drive, San Jose

Member Service Representatives 
Monday through Thursday
9:00am to 5:00pm

Friday – 9:00am to 6:00pm

(408) 531-3100 or (800) 564-1588

holiday closings
Independence Day 
Tuesday, July 4, 2017

Labor Day 
Monday, September 4, 2017

P.O. Box 641690   u  San Jose, CA 95164-1690 
(408) 531-3100   u  (800) 564-1588 

www.wealthcu.org *APR = Annual Percentage Rate. Minimum FICO score of 680 required to take advantage of the 0% Introductory APR offer. A 3% balance transfer fee will be charged immediately 
when balances are transferred to your CommonWealth credit card. The rate you receive after the introductory period is based on credit worthiness factors and the APR will vary with 
the market based on prime rate. $100 bonus offer is valid only if a minimum of $1500 in purchases are made within 90 days of the card being opened and is valid for new cards only. 
$100 will be deposited into a share account after the 90 day period has ended. Please allow at least 30 days for the bonus to be deposited. Rates shown are effective June 20, 2017 
and are subject to change without notice. All loans are subject to credit approval. Certain restrictions may apply. Cannot be combined with any other offer. Visit www.wealthcu.org/
moveyourmoolah for complete offer details. Offer expires July 31, 2017. Balance transfer(s) cannot be used for repayment of any CommonWealth Central Credit Union credit card or 
other accounts owed CommonWealth Central Credit Union. 

Now’s the time to move your moolah! Get 0% for 12 months* when you 
transfer your credit card balance to CommonWealth.  We have three great 
credit cards to choose from that will suit any lifestyle. 

Plus, get $100 when you spend $1,500 in the first 90 days* with any new 
CommonWealth Visa. 

To start moving your moolah, visit our website at wealthcu.org/
moveyourmoolah or call us at (800) 564-1588. 

The table above includes estimates and is an example only. The national 
average APR on credit cards is 16.45%. Source bankrate.com.

Theme Park Discounts
Save money all summer long with our 
discounted ticket deals to all your favorite 
destinations!

This year’s coupons are available for:

u  Six Flags Discovery Kingdom
u  Monterey Bay Aquarium
u  Legoland and Sealife Aquarium
u  Santa Cruz Beach Boardwalk
u  Roaring Camp Railroads 
u  Universal Hollywood 
u  and many more!

Visit wealthcu.org/discountprograms
to see the full list and purchase your 
discounted tickets online. Let the fun begin!

Community corner

Prepare to Move Your Moolah
Here’s what you’ll need when you’re  ready to Move Your Moolah from your other credit cards to CommonWealth:

Credit Card account number        Card Issuer name        Payment address of card issuer        Or, bring in your monthly  billing statement
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Understanding Investment 
terms and concepts
Below are summaries of some basic principles you should 
understand when evaluating an investment opportunity or 
making an investment decision. It’s always wise to understand 
what you’re investing in. The better you understand the 
information you receive, the more comfortable you will be  
with the course you’ve chosen.

Don’t be intimidated by jargon
Don’t worry if you can’t understand the experts in the financial 
media right away. Much of what they say is jargon that is actually 
less complicated than it sounds. Don’t hesitate to ask questions; 
when it comes to your money, the only dumb question is the 
one you don’t ask. Don’t wait to invest until you feel you know 
everything.

Understand stocks and bonds
Almost every portfolio contains one or both of these kinds  
of assets.

If you buy stock in a company, you are literally buying a share 
of the company. You become an owner, or shareholder, of the 
company. As such, you take a stake in the company’s future; you 
are said to have equity in the company. If the company prospers, 
there’s no limit to how much your share can increase in value. If 
the company fails, you can lose every dollar of your investment.

If you buy bonds, you’re lending money to the company (or 
governmental body) that issued the bonds. You become a 
creditor, not an owner, of the bond issuer. The bond is in effect 
the issuer’s IOU. You can lose the amount of the loan (your 
investment) if the company or governmental body fails, but the 
risk of loss to creditors (bondholders) is generally less than the 
risk for owners (shareholders). This is because, to stay in business 
and continue to finance its growth, a company must maintain 
as good a credit rating as possible, so creditors will usually pay 
on time if there is any way at all to do so. In addition, the law 
favors a company’s bondholders over its shareholders if it goes 
bankrupt. Bonds redeemed prior to maturity may be worth more 
or less than their original cost. Bond funds are subject to the 
same inflation, interest-rate, and credit risks associated with their 
underlying bonds. As interest rates rise, bond prices typically fall, 
which can adversely affect a bond fund’s performance.

Stocks are often referred to as equity investments, while bonds 
are considered debt instruments or income investments.  
A mutual fund may invest in stocks, bonds, or a combination.

Don’t confuse investments such as mutual funds with savings 
vehicles such as a 401(k) or other retirement savings plans.  
A 401(k) isn’t an investment itself but simply a container that 
holds investments and has special tax advantages; the same  
is true of an individual retirement account (IRA).

Note: Before investing in a mutual fund, carefully consider its 
investment objectives, risks, fees, and expenses, which can be 
found in the prospectus available from the fund. Read it carefully 
before investing.

don’t put all your eggs in one basket
This is one of the most important of all investment principles,  
as well as the most familiar and sensible.

Consider including several different types of investments  
in your portfolio. Examples of investment types (sometimes 
called asset classes) include stocks, bonds, commodities such 
as oil, and precious metals. Cash also is considered an asset 
class, and includes not only currency but cash alternatives such 
as money market instruments (for example, very short-term 
loans). Individual asset classes are often further broken down 
according to more precise investment characteristics (e.g., stocks 
of small companies, stocks of large companies, bonds issued by 
corporations, or bonds issued by the U.S. Treasury).

Investment classes often rise and fall at different rates and times. 
Ideally, in a diversified portfolio of investments, if some are 
losing value during a particular period, others will be gaining 
value at the same time. The gainers may help offset the losers, 
which can help minimize the impact of loss from a single type 
of investment. The goal is to find the appropriate balance of 
different assets for your portfolio given your investing goals, risk 
tolerance and time horizon. This process is called asset allocation.

Within each class you choose, consider diversifying further 
among several individual investment options within that class. 
For example, if you’ve decided to invest in the drug industry, 
investing in several companies rather than just one can reduce 
the impact your portfolio might suffer from problems with any 
single company. A mutual fund offers automatic diversification 
among many individual investments, and sometimes even 
among multiple asset classes. Diversification and asset allocation 
alone can’t guarantee a profit or ensure against the possibility 
of loss, but they can help you manage the types and level of risk 
you take.

Recognize the tradeoff between an investment’s  
risk and return
For present purposes, we define risk as the possibility that 
you might lose money, or that your investments will produce 
lower returns than expected. Return, of course, is your reward 
for making the investment. Return can be measured by an 
increase in the value of your initial investment principal, by cash 
payments directly to you during the life of the investment, or by 
a combination of the two.

There is a direct relationship between investment risk and return. 
The lowest-risk investments --for example, U.S. Treasury bills--
typically offer the lowest return at any given time The highest-
risk investments will generally offer the chance for the highest 
returns (e.g., stock in an Internet start-up company that may go 
from $12 per share to $150, then down to $3). A higher return is 
your potential reward for taking greater risk.

Event Location
Westfield Oakridge Mall 
925 Blossom Hill Rd  
San Jose, CA 95123
Call us at (800) 564-1588  
to get pre-approved  
before the event!

save the date! 
Pre-Owned
Car Sale 
2 Days Only!
Saturday u  August 5
Sunday u  August 6

Remember that there can be no guarantee that any investment 
strategy will be successful and that all investing involves risk, 
including the possible loss of principal. Between the two 
extremes, every investor searches to find a level of risk--and 
corresponding expected return--that he or she feels comfortable 
with. When someone proposes an investment with a high return 
and suggests that it’s risk-free, remember the old adage that “If 
something sounds too good to be true, it probably is.”

Understand the difference between investing  
for growth and investing for income
As you seek to increase your net worth, you face an immediate 
choice: Do you want growth in the value of your original 
investment over time, or is your goal to produce predictable, 
spendable current income--or a little of both?

Consistent with this investor choice, investments are frequently 
classified or marketed as either growth or income oriented. 
Bonds, for example, generally provide regular interest payments, 
but the value of your original investment will typically change 
less than an investment in, for example, a new software 
company, which will typically produce no immediate income. 
New companies generally reinvest any income in the business  
to make it grow. However, if a company is successful, the value  
of your stake in the company should likewise grow over time; 
this is known as capital appreciation.

There is no right or wrong answer to the “growth or income” 
question. Your decision should depend on your individual 
circumstances and needs (for example, your need, if any, for 
income today, or your need to accumulate retirement savings 
that you don’t plan to tap for 15 years). Also, each type may  
have its own role to play in your portfolio, for different reasons.

Your decision about how much money to put into each type 
of investment is called your asset allocation, and it’s one of the 
most important factors in determining your overall return on 
your money over time.
Copyright 2006-2017 Broadridge Investor Communication Solutions, Inc.

Non-deposit investment products and services are offered through CUSO Financial Services, 
L.P., a registered broker-dealer (Member FINRA/SIPC) and SEC Registered Investment Advisor. 
Products offered through CFS: are not NCUA/NCUSIF or otherwise federally insured, are 
not guarantees or obligations of the credit union, and may involve investment risk 
including possible loss of principal. Investment Representatives are registered through 
CFS. CommonWealth Central Credit Union has contracted with CFS to make non-deposit 
investment products and services available to credit union members. For specific tax advice, 
please consult a qualified tax professional.

*If you take advantage of “no payments for 90 days” option, finance charges will still 
accrue, the total finance charges paid on your loan will increase and the maturity 
date of the loan will be extended. Minimum FICO score of 680 required.

have questions about your investments?
An Executive Investment Representative is here to help.

Contact Brian Horiuchi, our CFS* executive investment representative, 
who has over 20 years of experience.

Brian: (408) 531-3393 
bhoriuchi@wealthcu.org

Schedule an appointment today!

u Trade-Ins Welcome
u No Payments for 90 Days*
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